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TO OUR STOCKHOLDERS: 


Dear Friends: 

Inclosed herewith is the report of your Company, including the 
Consolidated Balance Sheet, the Consolidated Profit and Loss State¬ 
ment, and the Analysis of the Consolidated Surplus Account for the 
six months ended June 30, 1945. 

Net Profit for the six months was $358,059.48, after deducting 
amortization and depreciation of $196,901.37 and Federal and State 
Taxes of $736,550. This compares with a Net Profit of $306,615.43 
for the first six months of 1944. 

After deduction of $49,209.14 for dividends on the 4%% 
preferred stock, net earnings applicable to the common stock amounted 
to $308,850.34, or $1.50 a share on the 204,891 shares of common 
stock outstanding. This compares with $1.25 a share on the common 
stock for the six months ended June 30, 1944. 

Current Assets, including $1,948,643.04 in cash and $2,322,000 
in United States Treasury Bonds and Tax Notes, amounted to 
$10,320,319.61, compared with Current Liabilities of $3,607,173.82, 
a ratio of 2.8 to 1. 

Net working capital amounted to $6,713,145.79. This compares 
with net working capital of $5,934,527.13 on June 30, 1944, and 
$6,425,971.91 on December 31, 1944. 

Inventories, including rolling stock, amounted to $5,892,339.77, 
a slight increase over the $5,809,155.53 on June 30, 1944. With the 
war having just ended and conditions as they are, we feel we are 
in good shape to take advantage of new merchandise as fast as it 
becomes available. 

Net sales for the first six months of the year were $17,347,738.35 
compared with $16,359,742.56 for the first six months of 1944, an 
increase of $987,995.79, or 6.0%. 

Sales in July were $2,963,283.57 compared with $2,764,150.04 
in 1944, an increase of $199,133.53, or 7.2%. For the seven months 
our sales were $20,311,021.92, an increase of 6.2% compared with 
the first seven months of 1944. 


During the first six months of 1945, we retired 375 shares of 
our preferred stock, taking care of our Sinking Fund requirements 
to January 1, 1946. We also have an additional 341 shares in the 
1 reasury. Principal payments on Debenture Bonds have been paid 
to November 1, 1946. 

At the close of business on June 30, 1945, we had 114 stores 
in operation. Since then, we have had a fire in our St. Paul store, 
leaving 113 stores in operation at the present time. No new stores 
were opened this year, nor has any major remodeling work been done. 
We closed one small store in April. As soon as building restrictions 
are lifted, we plan to do a large amount of remodeling work in our 
old stores. In addition to that, we have leases for five new stores at 
the present time. Work on all but one of these five new stores will 
commence as soon as building restrictions are lifted. 

When the war with Japan ended several days ago, we had 549 
employees serving in the Armed Forces. Up to that time we had 
received word that 20 of these employees had given their lives in 
the service of their country. 

We want to take this opportunity to thank our employees for 
the great part they have played in the operation of your company, 
not only in the last six months, but throughout the whole difficult 
war period. We also want to thank our merchandise suppliers for 
the splendid cooperation they have given us throughout the war. In 
spite of material and personnel shortages, they have done a wonderful 
job in keeping our stores supplied with merchandise. 

The transition period in the next six months or year will un¬ 
doubtedly be a difficult one. We shall do everything in our power 
to get back to a normal peace-time basis as quickly as possible. 


Sincerely yours, 



President 


NEISNER BR( 

(A New York St 
and Subsidia• 

CONSOLIDATED BALANCE 
(Based upon Estir 


ASSETS 

Current 

Cash in Banks, in Transit, and on Hand. $1,948,643.04 

Sundry Accounts Receivable due currently (less 

reserve) . 157,336.80 

United States Treasury Bonds and Tax Notes 

(Market Value $2,327,856.30) . 2,322,000.00 

Merchandise Inventories 

At Stores, Warehouses, and in Transit, Estimated 

(See Note 1) . 5,892,339.77 $10,320,319.61 


Other 

Estimated Post-War Credit Federal Excess Profits 

Tax . $ 311,095.21 

Funds Held in Escrow . 50,958.84 

Cash Surrender Value of Life Insurance . 6,693.16 368,747.21 


Property, Plant, and Equipment 


Land and Buildings Owned 

Less Depreciation . 

$1,380,992.40 

.... 214.168.6S $1,166,823.75 


Cost of Leaseholds and Improvements 

to Leased Properties . 

Less Amortization . 

$3,772,433.82 
.... 1,934,605.31 

1,837,828.51 


Cost of Acquisition of Leaseholds and 
Improvements thereon, subject to 

purchase agreement .$ 279,662.51 

Less Amortization . 16,354.03 

263,308.48 


Furniture, Fixtures, and Equipment 
Less Depreciation . 

$4,118,563.86 
.... 2,494,370.16 

1,624,193.70 

4,892,154.44 

Deferred Charges 


* 


Advances to Landlords and Agents, collectible 

in cash or by deductions from rent. 

Prepaid Rent and Insurance . 

Miscellaneous Prepaid and Deferred Expenses . 

$ 233,487.21 
236,380.07 
140,120.25 

609,987.53 


$16,191,208.79 


NOTE 1 Estimated inventories were compiled by applying: to beginning inventory and 
purchases, the average cost of sales as reflected in the companies’ operating state¬ 
ment for the year ended December 31, 1944. 

NOTE 2 Dividends on the 4%% Convertible Preferred Stock are paid to May 1, 1945, and 
have accrued for two months. Conversion privileges expired on May 1, 1943. 































DTHERS, INC. 

ate Corporation) 

K y Companies 

SHEET AS AT JUNE 30, 1945 
nated Inventories) 

1 


LIABILITIES AND CAPITAL 


Current 

Accounts Payable: Trade (Including Merchandise 


in Transit) . $1,021,338.49 

Accounts Payable: Other . 624,148.34 

Accrued Interest on Bonds . 8,736.00 

Term Indebtedness due within one year . 18,272.17 

Accrued Federal and State Taxes . 1,934,678.82 


Other 

Sundry (Funds in Escrow - See Contra) . $ 50,958.84 

Liability for Purchase Cost of Property (less due 
currently as above $10,000.00) . 80,000.00 

Term Indebtedness 

Neisner Brothers Realty, Inc. Guaranteed Serial 
Debentures dated November 1, 1941, due serially 
from November 1, 1946, to and including Novem¬ 
ber 1, 1953 . $1,664,000.00 

Mortgage Payable on Real Estate (less due cur¬ 
rently as above $8,272.17) . 431,227.73 

Capital Stock 

Serial Preferred Stock: Authorized 35,000 shares, 
par value $100 per share. Authorized for issuance 
25,000 shares, designated as 4 Y+% Cumulative 
Convertible Preferred Stock (See Note 2). Sinking 
Fund requires retirement of 375 shares semi¬ 
annually on January 1 and July 1. 

Issued .25,000 shs. $2,500,000.00 

Less: Retired (Covering Sinking 
Fund Requirements to January 
\ 1. 1946) 4,125 shs. 

Held in Treasury 
for Sinking 

Fund. 341 shs . 4,466 shs. 446,600.00 

9 Outstanding . 20,534 shs. $2,053,400.00 

Common Stock: Par value $1 per share. 


Authorized . 400,000 shs. 

Issued .206,234 shs. $ 206,234.00 

Less: In Treasury .. 1,343 shs. _ 1,343.00 

Outstanding .204,891 shs. 204,891.00 


Surplus 

Capital . $ 810,729.97 

Earned . 7,288,827.43 


$ 3,607,173.82 


130,958.84 


2,095,227.73 


2,258,291.00 


8,099,557.40 

$16,191,208.79 
































NEISNER BROTHERS, INC. 

(A New York State Corporation) 

and Subsidiary Companies 


CONSOLIDATED PROFIT AND LOSS STATEMENT 
FOR THE SIX MONTHS ENDED JUNE 30, 1945 

(Based upon Estimated Inventories) 


Sales . $17,347,738.35 

Other Income . 350,035.38 $17,697,773.73 


Deduct 


Cost of Sales and General Expenses . $16,294,592.75 

Interest on Bonds and Mortgages . 35,078.82 

Amortization and Depreciation . 196,901.37 

Miscellaneous Deductions . 76,591.31 

Provision for Federal 


Excess Profits Tax .$450,000.00 

Provision for Federal 

Income and Surtax . 252,800.00 

Provision for Other Federal and 

State Taxes . 78,750.00 

Total .$781,550.00 

Less Estimated Post-War Credit 
Federal Excess Profits Tax . 45,000.00 736,550.00 

Total Deductions... 17,339,714.25 

Net Profit (Based Upon Estimated Inventories) $ 358,059.48 


Analysis Of Consolidated Earned Surplus Account 

Balance January 1 , 1945 $ 7,082,422.59 

Addition 

Net Amount from Profit and Loss Statement . 358,059.48 

$ 7,440,482.07 

Deductions 

Dividends paid on 4 Y\°/o Preferred Stock for period 

November 1, 1944, to April 30, 1945 . $ 49,209.14 

Dividends paid on Common Stock 50£ per share. 102,445.50 151,654.64 

Balance June 30, 1945 $ 7,288,827.43 


Analysis Of Capital Surplus Account 

Balance January 1 , 1945 
Deductions 

Premium on Preferred Stock Purchased for the Treasury 
Balance June 30, 1945 


$ 811,718.97 

_989.00 

$ 810,729.97 

























AUDITOR’S CERTIFICATE 


To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, 
Inc. and subsidiary companies as at June 30, 1945, and the statements of 
consolidated income and surplus for the six months then ended; said state¬ 
ments being prepared on a basis of estimated inventories. We have reviewed 
the system of internal control and the accounting procedures of the companies, 
and, without making a detailed audit of the transactions, have examined or 
tested accounting records of the companies and other supporting evidence, 
by methods and to the extent we deemed appropriate. In our opinion, our 
examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and it included all procedures 
which we considered necessary, except as stated in the following paragraph. 

Physical inventories were not taken on June 30, 1945. The estimated 
inventories were compiled by applying to the beginning inventory and pur¬ 
chases the average cost as reflected in the companies’ operating statement 
for the year ended December 31, 1944. 

In our opinion, subject to the exception stated in the foregoing paragraph 
relating to the computation of inventories, the accompanying consolidated 
balance sheet and related statements of consolidated income and surplus 
fairly present the consolidated position of Neisner Brothers, Inc. and subsid¬ 
iary companies as at June 30, 1945, and the consolidated results of their 
operations for the six months ended June 30, 1945, in conformity with gen¬ 
erally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Rochester, New York 

August 14, 1945 


Wilson, Shults & Co. 


Certified Public Accountants 


Locations Of Stores 


Colorado 

Denver 

Illinois 

Berwyn 

Chicago (23 stores) 
Cicero 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 

Bay City 
Dearborn 

Detroit (22 stores) 

East Detroit 

Escanaba 

Ferndale 

Flint 

Hamtramck 
Highland Park 
Lansing 
Lincoln Park 
Muskegon 
Pontiac 
Royal Oak 
Wyandotte 

Minnesota 
St. Paul 


Missouri 

St. Louis (2 stores) 
Wellston 

Nebraska 

Omaha 

New Jersey 

Camden 

Irvington 

New York 

Albany 

Binghamton 

Buffalo (3 stores) 

Endicott 

Geneva 

Niagara Falls 

Port Chester 

Rochester (3 stores) 

Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (3 stores) 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Sandusky 

Pennsylvania 
Braddock 
New Castle 
Pittsburgh 
Scranton 
Wilkes-Barre 

Virginia 

Lynchburg 

Wisconsin 

Racine 



